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3 00 i s s u e ?

SENATOR LYNCH: Cou ld I as k Senator Rod Johnson a question,
please' ?

P RESIDENT: S e n a t o r J o h n son i s a vai l a b l e .

S ENATOR R. JOHNSON: Y e s .

SENATOR LYNCH: I know I could just look over and ask you t hi s ,
Rod, but I guess we have to get this into the.. . I t h i nk i t ' s
important we get it into the record. Is there a restriction on
who c a n pu r ch a s e t h e b o n d s ": Well, who can buy the bonds? Say
fo> example, could corporations buy the bonds And I gu e ss so
y ou g et t h e f u l l qu est i on , i f you r b a l l p r ov i d e s t ha t any b o d y
car. buy t h e b o n d and cor p o r a t i on s c an buy t h e b o n ds , d o e s that
compli c a t e , dup l i c at e , ov e r l ap , make illegal or confuse the

SENATOR R. J OHNSON: Yea h , I understand where you' re coming from
and I ' ve asked that question during the hearing, whether t h e r e
was any c o nnec t >o n wi t h I ns t i at xv e 3 0 0 a n d wa s t o l d t h at i t was
not, but Senator Conway xs probably better versed in the bonding
market than I am . He probably could b et t e r an sw e r y ou r
q uest i on , S e n a t o r L y n c h .

PRESIDENT: Sen a t o r C o n way .

SENATOR CONWAY: Sen ator L ynch, I b e l i eve when you f o l l o w
through on a bon ding arrangement you' re dealing purely with a
debt relationship and not with an equity relationship, so t h at
shouldn't complicate any of the 300 as we know it or as maybe
some of us even wssh that it was. So si nc e t h e b o nd s a r e a pu r e
debt r e l at i on hap t hey w o u l d s t i l l and wou l d cont i nu e t o f a l l
relative to at default, the foreclosure proceedings and so f o r t h
would follow through, but t h ey ar e a d ebt instrument so,
therefore, they wouldn't complicate it.

SENATOR LYNCH: .ould I I < l i ow t h ac u g h , Mx . Speaker'.' Would it
at least xn prxncxple violate the a rguments r e g a r d i n g w h e r e and
h ow a co r p or at i on should be i nv o l v ed as i t ap p l i es t o

SENATOR CONWAY: I don 't thank so because again we' re t a l k i ng
about a debt versus equity instrument. T he bondhol d er s h a v e no
equity interest per se in the agri cultural holdings. They are
simply a lender per se. In fact the loans will be originated at
r egula r ag r i cu l t u r a l l end i ng en t i t zes and then those entities
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